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The Deficit is Spiraling Downward

Source: Congressional Budget Office, January 2004
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Without the Social Security Surplus, the 
Deficit is Approaching a Record High

Source: Office of Management and Budget, January 2004
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Americans are living longer 
and having fewer children

Consequently, fewer workers are available 
to support each Social Security & Medicare recipient

1960: 5.1 to 1 Today: 3.3 to 1 2040: 2 to 1

Source: Social Security Administration, March 2004
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Debt Held by the Public as a Percent of GDP 
1960-2004
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Source: Historical data: Office of Management and Budget; Forecast: Congressional Budget Office, January 2004
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Projected Debt Held by the Public as a 
Percent of GDP (2005-2040)
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Assumes discretionary spending grows with the economy and all expiring tax cuts are extended
Assumes discretionary spending increases only with inflation and tax cuts expire

Source: Congressional Budget Office-baseline extended simulation; General Accounting Office; March 2004


